PAYMENT GUARANTY

WHEREAS, Producer, as defined below, de“si::etis 210 sell hogs g 189, Inc., @ Delaware corporstion,
its subsidiaries or divisions (collectively refe ¥
3?&?.?e‘°égr’.3rfg?-iemem_ The undersigned Guarantor has an ownetrhshlgagr :lhe; lnte:cst u:‘ :he 5
producer and benefits from the sales, which are made pursuant to e it v?‘%‘ Procuroduanecer e
Agreement. . 1BP has agreed to enter Into the Hog Procurernent Agreem N raigned papleertnd _
agreed O purchase Producer’s hogs In rellance upon the guaranty of the un g T

- ndersigned Guarantor (whether one
NOW, THEREFORE in consideration of the benefit to the U ’

or morg) de:"ved from pu:'chases made, or to be made, by 1BP, and the cash fiow assistance provllded
by 186 to: - .

(ox auy other address)

(the wproducer™), and to induce IBP to enter q\e_Hog
pProcurement Agreement with Producer, Guarantor hereby agrees that:

1. Guarantor hereby guarantees, absolutely and unconditonally, without deduction for any Sl
of offset or counterclaim of Producer, to 18P, Its successors or assigns, the prompt and full pangant, in
U.S. dollars, of any obligation or Deficiency Amounts (as defined In the IBP HoQ Procurement T -
Agreement), upon maturity of such obtigation of indebtedness or upon demand thereafter, together
with interest, as defined in the 18P Hog Procurement Agreement, from the date of maturity unuifulty
pald. and with all costs of collaction, Including, but not limited to, attomey fees. :

2. Guarantor walves all notice of sale, notice of defauit, presentment for payment, notice of
nonpayment, notice of protest and notice of acceptance of this Guaranty. Any extenston, renewal,  °

Indulgence, transfer, transfer to creditor's indebtedness to 18P, in 18P’s sole discretion, with _pr_\ﬁw_\om:;.‘;' -
notice to Guarantor, shall not relieve Guarantor of any liabllity hereunder. Guarantor further wdljns' SN
any requirement that 18P first exhaust its legal remedles against producer before Invoking Guarantor’s
obligations hereunder. Guarantor further walves t-2 benefit of any statute of limitations with respect

wo the fiabllity of Producer or the enforcement of this Guaranty.

3. payment of any indebtedness now or hereafter owed by Producer to Guarantor is hereby
subordinated to payment of producer’s obligation or indebtedness to 18P hereunder. )

4. This Gueranty shall continue and remain In effect untit 30 days after the date on which te IBF -
Hog Procurement Agreement with the Producer terminates. Guarantor further agrees thatthis®
Guaranty shall continue and remaln in effect with respect to any business entity resulting from 2

merger or change In organization of Producer in conslderation of continued purchases by IBP urider
the Hlog Procurement Agreement. o

5. 18P shall not be required to lnquire into or Investigate the authority of Producer’s officers,
emplaoyces and agents purporting to act on pbehalf of Producer. '-‘-

6. The legal significance of, as well as any dispute arising under or otherwise related w the wmis
of, this Guaranty, including proceedings for its enforcemeont, shall be governed by and construei! In
accordance with the laws of the State of South Dakota. :

7. Whenever the word “Producer” is used In this Guaranty, It shall mean the Producer actuyily
named, as well as, without limitations Producer’s Subsidiaries, Divisions and Affillates; and in trgﬁ-éoem--'
Producer is a corporation or limited llabllity company, its successors and assigns; and in the evint
Producer is a partnership, any or alther of the partners and the survivor or survivors of any of them,  ~
and such other person or persons as shall or rnay at any time hereafter be In partnership with them or

any or elther of tham. No change in partnership or proprietorship shall release the Guarantor unless
notice of revocation Is given as required by this Guaranty.

8. words and pronouns used in the plural number shall Inciude the singular nu
and pronouns used In the stngular number shall include the plural number. If this
hy mare than one person, all signers shall be jointty and severally liable.

mber and w;g:ds
Guaranty Is sighed

as “IBP™), pursusnt to an 1ePHog



3. ‘rhere are no conditions or limitations In this Guaranty except as may be Included at the tirie of
the execution. There shall be no amendments except as may be agreed upon In writing by IBP end
Guaramtor. Performance of this Guaranty shall not be assigned without 1BP’s written consent. The
undersigned Guarantor has carefully read and understands the provisions of the Guaranty and its'
obligations under it, and agrees that it shall be binding on Guarantor and all successors and asslgns .
and the Guaranty shall inure to the benefit of and be enforceable by I8P and Its SUCCessors, t
transfecees and assigns. If Guarantor Is a corporation or limited Wiabllity company, Guarantor wakrants
that the signature hereon Is that of Iits duly authorized representstive having actual legal aumom’y to
bind sald corpaoration or limited llability company-. g

10. In the event any one or more provislons of this Guaranty shall for any reason be heid to be
invalid, illegal or unenforceable, such invalidity, lllegality or unenforceability shall not affect any cther
provision of this Guaranty, and this Guaranty shall be Interpreted and construed as if such invalld,

. illegal or unenforceable provision had never been contalned hereln.

11. Guarantor’s liabllity to I8P shall survive any bankruptcy of Producer and it will tndemnify anc
hold IBP harmless from any loss or expense 3s a result of any preference claims or other recovery
demands made against IBP In the event of Producer’s bankruptcy and Guarantor’s payment to 8P
under the terms of this Guaranty.

12. At 1BP’s option and request, Guarantor will elther waive or assign to IBP any claim or righy to e
2 creditor of the estate of Producer, but only to the extent that such claim arises out of Guaranter
having honored this Guaranty. 1BP shall then have the right to prove and vote the cialm of Guarantor
and to recelve all distributions which otherwise may be due Guarantor, to the extent of Produce#’s debr
due to IBP in any proceeding to wind up the affalrs of Producer, whether for reorganization of the
debtor, an arrangement with creditors, in bankruptcy, or otherwise. : -

13. Guarantor shall notify 18P of any existing guaranties made by Guarantor to any third party Uy
listing such guarantles on Schedule A, attached hereto. Guarantor shali further notify 18P ol =0y
future guaranties made by Guaran*ar by sending proper notifications to IBP within a reasonable
amount of time, following the execution thcreof. '

14. Guarantor shall provide its financlal statements, as defined In the IBP Hog Procuremernt

Agrecment, and such other Information about Guarantor’s buslness and affalrs as 1BP may reas:nably
request. o

15. All notices required hereunder shall be delivered by registered United States mail to:
Credit Department, I8P, inc., P.O. Box 515, Dakota City, Nebraska 68731-0515.

IN WITNESS WHEREOF, the undersigned Guarantors have set their hands and seals to this

Guaranty on the _______ day of et 20
(Signature of Witness) (Signature of Guarantor)
Address Address ———

(Signature of Witness) (Slgnature of Guarantar) Sporne

Address Address

-ne,




GUARANTY
SCHEQULE A

EXISTING GQUARANYEES ( or GUARANTIES)
(1f therc are not axlsting guaranties, $0 indicate)

- Mame of Debtor . Hame of Creditor Limit (it 3oyl




